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Navigating DeepSeek’s Challenge: President

Trump’s Stargate Initiative and Preparing
Businesses for Al Leadership

By Shani Rivaux, Elizabeth Vella Moeller, William E. Fork, Tony Phillips

TAKEAWAYS

® Executive orders streamline regulations, remove restrictive Biden-era policies, and prioritize Al

innovation.

) The Stargate Initiative, $500 billion U.S. effort to enhance Al infrastructure and maintain global
leadership and national security, opens significant opportunities for businesses in Al, renewable energy,

and infrastructure sectors.

® Companies positioned to meet Stargate’s goals in Al innovation and sustainability will gain a

competitive edge in this transformative initiative.
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President Trump’s first week in office prioritized artificial intelligence (AI) innovation by
reversing what his administration viewed as restrictive Biden-era policies. The rescission of Executive
Order 14110, which emphasized governance and public trust in Al development, signaled a pivot to

deregulation and competitive advancement. A new Executive Order, “Removing Barriers to American

Leadership in Artificial Intelligence,” focuses on:

* Streamlining Regulations: Rolling back policies deemed “burdensome” to encourage private sector
innovation.

* Mandating a National AI Action Plan: Federal agencies are tasked with aligning policies to promote
U.S. dominance in Al within 180 days.

* Reviewing Al Governance: Revisiting Biden-era frameworks to ensure they align with economic
competitiveness and national security priorities.
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What Is the Stargate Initiative?
Announced by President Donald Trump on January 21, 2025, the Stargate Initiative is a monumental $500

billion public-private sector investment aimed at enhancing the United States’ Al infrastructure.
Key Features of Stargate:

- Al Data Centers: $100 billion is earmarked for initial construction in Texas, with nationwide expansion
planned.

* Sustainable Energy Integration: Solar, wind and nuclear power will ensure resilient and energy-efficient
Al infrastructure.

+ Job Creation: Over 100,000 new jobs will spur economic growth while advancing Al and renewable
energy industries.

* Regulatory Streamlining: Trump’s executive actions aim to expedite permitting and remove
bureaucratic hurdles.

This venture brings together industry leaders such as OpenAl, SoftBank, Oracle and MGX to develop state-

of-the-art data centers and bolster Al capabilities nationwide.

What Happens Next?
The announcements from the Trump Administration came days before the roll out of an app by Chinese
startup DeepSeek. The company’s appearance on the market as a “disruptor,” speeds up the race for Al

dominance domestically.

By bolstering U.S. Al infrastructure and reducing dependence on foreign resources, Stargate addresses key

vulnerabilities exposed by cutting-edge technologies:

* Public-Private Collaboration. Formal partnerships between the federal government and private sector
leaders will be established.

- State-Level Engagement. States like California and Texas will play pivotal roles in integrating Stargate
projects into their economic and energy frameworks.

* Regulatory Streamlining. President Trump has indicated plans to use executive orders to expedite the
project’s development, particularly concerning energy infrastructure. This may involve removing
regulatory barriers and accelerating permitting processes for constructing data centers and associated
facilities.

* Energy Infrastructure Support. The initiative requires substantial energy resources to power Al data
centers. President Trump can declare emergencies to facilitate local off-grid electricity generation,
ensuring a reliable power supply for these facilities.

» Congressional Support. To further bolster Al development, Congress is likely to consider enacting
supportive legislation, including tax incentives, grants or subsidies to encourage additional private
investments in Al infrastructure.
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- Al Governance. State and federal legislation addressing Al governance, ethics and infrastructure funding
is also expected.

What Does Stargate Means for Businesses?
1. New Contracting Opportunities

- Businesses specializing in Al, data management, renewable energy and construction will find significant
opportunities.

+ Companies should assess readiness to compete for contracts under Stargate, leveraging certifications (e.g.,
small business or minority-owned status) to gain a competitive advantage.

2. Renewable and Innovative Energy Demand

- The initiative’s focus on sustainable energy creates growth opportunities for solar, wind, energy storage,
nuclear and fusion energy, offering a transformative advantage in providing scalable, clean and reliable
power for Al infrastructure.

 Energy companies, including those developing clean technologies, should explore partnerships to supply
power to data centers and related projects which will be essential to Stargate’s success.

3. Increased Oversight and Compliance Requirements

* Public-private partnerships and federal funding will bring heightened scrutiny from Congress and
regulators. Businesses must maintain transparency and robust compliance systems.

4. New Market Dynamics

- By aligning with Stargate’s goals of advancing Al capabilities and energy efficiency, businesses can
enhance their market positioning for emerging opportunities.

Conclusion

The Stargate Initiative is poised to transform the Al and renewable energy sectors, offering unparalleled
opportunities for businesses ready to engage. Early preparation, strategic positioning, and proactive
advocacy will be critical for success. By investing in infrastructure, renewable energy, and governance, the

U.S. can cement its leadership in the Al-driven future while addressing critical national security concerns.

These and any accompanying materials are not legal advice, are not a complete summary of the subject matter, and are
subject to the terms of use found at: https://www pillsburylaw.com/en/terms-of-use.html. We recommend that you obtain
separate legal advice.
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